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CATHAY LAND
SPURS GROWTH
WITHCLIP

By Amy R Remao
framyremal L

athav Land Inc., one of
the Ffastest rising real
estate  firms in  the
Fhilippines. is going full
throttle in industrial park de-
welopment, where itis poised
to make a significant contrl
bution to nation-building,

Fram the time Cavite
Light Industrial Park (CLIF)
was set up about eight years
agao, Cathay Land continues
to attract locz] and foreign
investors, genarate fresh job
opportunibes in South La-
zon, and uplift the lives of
the peopls and community
where it is |ocated.

And today, that opparta-
nity bto create a far greater
and meare lasting impact has
become even more apparent
given the favorabls macro-
BCOTOImIic conditians, a
rabust manufacturing sector,
an aggressive mirastructure
bulduwp particularly in the
Calabarzon Region, and more
recently, the ongoing US-
China trade war—all aof
which have  prompted
foreign  manufacturers  to
consider  altermative  loca
tbans For their manufacturing
and warehousing depots, in-
cluding the Philippines.

Integrated in a tewnship

Creattng  an industrial
park. actording to Cathay
Land president feffrey T. Kg,
has bong been integrated in
their township plans o
Cavite province.

‘It's actually part of an
integrated mixed wse city
called Mallorca City. 'We have
around 7o hectares (allocat
ed] for owr Cawvite Light
Industrial Pack, while 30
hiectares will be for the
residential and commeercial,”
Mg explained.

“From: thie start, we want-
ed to have an industrial park.
‘We launched Fhase 1 about
eight vears ago and now, be-
canse of the bigger demand,
WE SIW Mare CoOmpanies ex-
panding and relocating their
warehouses and factories
from Metro Manala, for ex-
ample, Pasong Tamo, Makati
where land prices are now
abput Pzoo,po00 to P3oo,o00
per sgm 5o it dossn’t make
sense anymore o have their
manufacturing  operations
and warshouse depot in
Makatt, Taguig. Parahague or
Las Finas. Many of them have
started to move to Cavite” he
further said.

Mg pointed oput that
Cavite 15 also in a highly
strategic position given the
gavernment's aggressve in-
frastructure program, which
include big-ticket  projects
such as the Pys-billion. a5
km Cavite Laguna Express-
way {Calax), CLIP is just a few
kilometers away from some
of the exits of this mew
thoroughfare, which was
partially opened last month.

CLIF thus provides its ba-
cators easy access bo Metro
Manila and across the ather
provinces in the Calabarzon
Region via five expressways
(three completed and two
under ongoing development)
and Governor's Drive as well.

“We're in-a very central
position in Luxon plas awr
prices are quite reascnahle at
around Po,coo per sgm,” g
added.

Currently, CHE -
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Premium Industrial Lots:
2,000 SQM and up

Multiple Accessibility

* SLEX (via Carmona Exil)
* Aguinalde Highway [via Governar’s Drive)
* CAVITEX (vin CALAEX)
* CALAEX (via Silang East Exit)

Ta Thgaytay
City

INQUIRE NOW: (02) 8878-0188
www.cathaylandinc.com/CLIP

LTS No. 033992
Adv. Permit No. AA-5TR-121918-0430
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By Ana Roa
Inquirer Research

n February wgg, then Presi
dent Fidel V. Bamos signed
into law Bepubilic Act (A Ha.
7ath, or the Special Economic
Zome Act, which was aimed at
promating foreign and  local
investments in the ecozones
it 916 provided the legal
framework and mechanisms for
thie creation, operation, admin
istration and coordination of
the spedal economic zones in
the Philippines and created the
Philippine Economic Zone Au
thority [Pezal, tasked to Tegu
late and supervise the enter
prises in the ecoxone.

The law prants special tax
incentives and tax holidays to
buginess establishments oper
ating in the ecozones such as
the g-percent gross income
carned (GIE] mx which many
CNTEpanies in eco@ones pay in
liew of loral and national taxes.

Business activities eligible
for Peza registration and mcen
tives include export manufac
turing, information technology,
tourism, medical tourism, agro
industrial export manufactur
ing. agro-industrial  hio-foel
manufactaring and  bogsitics
and warehausing services.

Contribution to economy

A vear before the bw was
enacted, pledges under the then
Export Processing Zone Author

ity only reached Pad hallion.
When the enabling law was
amended the following year to
make way for taday's Pexa the
figure surged to Pg5zs billion,
prewious reports said.

Peza-registered  companies,
which according to the agency
had poured into the economy
more than Pio trillion in recent
years, are required by law to -
part most of their output, mak
ing them a critical part of the
country’s export indostry. Their
exparts reportedly accounted for
7o percent of the Puooosg trillion
contribution of Pexa firms to the
econamy fram ams to zorT.

Eaports made by Peza-regis-
tersd firms account for the bulk
of the country’™s exports.

In aces, Peza said these com
panies were responsible for oo
percent of total merchandise
sxports, b5 paroent in 2016, and
B4 percent in zma7.

A5 af Nowvember amy7, there
are neatly 4oo operating soo
QM Zones 2crass the country
either chsxified as manufactur-
ing. information technology
park or center, agro-industrial,
tourism or medical tourism park
or center while 139 economic
zones wers heing developed.

Industrial pewerhouse

The Calabarzon Region, the
industrial powerhouse of the
country, is home to 35 of the
country's ;&  manufacturing
special econamic zones, making

Ecozones as a catalyst for growth

the region as a hub providing a
big =supply base of semi-pro
cessed industrial raw materials
and industrial companents.
Located im the adjucent
south of Metro Manila, Calabar-
on registered an  economic
grawth of 7.3 peroent in 2018, its
fasbest in six pears, as industry
anid services sector expanded.

Frime destination

Businesges  consider  {Cal
abarzon a prime destination
with inwvestment oppartunities
in electronics and semiconduc
tor products, housing constmac
thon, [CT services, boosting its
eCONomY as it secks to become a
more vibrant, progressive, re-
silient and competitive region

Meanwhils, 155 of the coun
try's =262 IT parks and centers
are located im Metro Manila
where the business process oat
sourcing (BPO) industry contin
ues to generate revenues and
jobs for many Filipinas

Howewesr, in an effort to
boost  countryside  develop-
ment, President Duterte issued
Administrative Order 18, which
slapped a momtorium on hav
g new ecozones in Metro
Manilastarting June zz

Sowrce: Inguirer Archives,
pezagow.oh
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/Sy month

Range of zase prica of land in
industrial lots under FEZA, as ol
January 2019

FROM B31 Coratorie:
Inc., Centro

Manufacturing Corp., $anmarco
Tiles Inc., ¥Yermrich Foods Corp.
among others. The park mainly
offers Lots for sale but locators
also have the option for lease as
well.  Companies  here  are
mostly engaged in light manu
facturing, ass=mbly operations,
and warehousing.

Sweet spat

Cathay Land is indesd in the
sweet spot bo tap the robust
demand and increasingly lucra
tive oppartunities in industrial
segment. In Pebruary this year,
Cathay Land launched Phase z
of CLIP and, given the sustained
demand for tndustrial lots, the
company is eow pushing up the
2unch of Tranches 3 and 2 un
der the same phase. A total of 53
lots—with sizes ranging from
1400 S0 [0 4738 sgm—are
available at an average selling
price of Fz:g million per ot
Development of CLIP i= being
donie in thres phases,

“We're pleasantly sarprised
at the demand for industrial loks
that's why we decided to launch
(2 mew phase) this year. We
would attribute (that growth in
demand) to the angoing US
China trade war, the steep capi
tal appreciation of jots in Metro
Manila, and the angoing infras
tructure developments in Cal-
abkarzon. Industrial estate in
Cawite is now muoch more
attractive —it makes MoTe &co
nomic sense for companies to
jast move and put up their
warehouses and Ffactariss in
Cawite Light [ndustrial Park”
g explained

Wg further disclosed that
they are mow getting imterest
fram [apanese. Taiwaness, and
mainland Chinese companies
who are lonking for alternative
locations ouwtside of China as

they are starting to hurt from
the steep tariffs imposed by the
Undted States an goods com
ng from China. The in
creased intersst  from

Chinese companies
may also stem from
the warmer rela
tons  between
AManila an«
Beifing.

As it i
the Fhilip
pines  has
b=pn sesing
a surge in
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and nwest-
ments from g
China. Data
fram
Bangko Sen
tral ng Pilip- '8
imaz showed
that from zoz
to 2o5, foreign
direct investement
(L) from China av-
eraged 56 million
(P25 million) 2 vear. This
has since surged to an annu
al average of $70 million (P8
Ealliom} from aoeh to 2014,

Catalyst for growth
Za Far, around 4o hectares of

SROWTH WITH CLIP

CLIF have already been dewel
oped whils the remaining 30
hectares may likely be complet
ed and offered by next year ta
lacators engaged in light mann-
facturing, warehousing and
depat operattans and assembhy.
futit doesn't end here.

According to Hg they are
now planning to develop new
mdustrial sites within  their
existing u5oo-hectare.  land-
bark, as well as acquire more
land in Cavite and Batangas. He
is hopeful that they will jump
start the process to creating a
new industrial park in the
region by mext year, which
waould allow them to start de
weloping and selling im twao fo
three years' time.

This despite the fact that the
potential for profut is greater in
other property segments.

“Our residential  subdiv

sions are selling a2t almost
Fapopo (per sqm) while com
mercial lots [go for about)
Prooca to Phoooa [per sgmi).
For industrial lots, we're selling
at anly Bgooo to Paoaoo (per
sqmm), so the yvield is much lower.
Hut this is part of our company’s
social responsibility and civic
duty to put up industrial es-
takes,” he said.

“In our own way, we are
sparring ecanamic development
in the countryside by providing
1 location for manufacturers
who can provide better paying
jobs. It"s not just about profits
alone. We want to create 2 lega
cy and make a positive imipact
where we have our landbald-
ings, which is mainly in Cavite.
When we do our developments,
both the social impact and eca
OOMiC Impact are just as impor-
tant for us,” Mg concluded.




